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the reserves of the Banks must be doubled to balance the increase in Liabilities.
The condition "other things being equal" is very important, and all that we are entitled to say beforehand is that an increase in the Quantity of Money exercises an influence in the direction of lowering its value in exchange for commodities, that an increase in the Quantity of Commodities exercises an influence in the direction of raising the value of Money in exchange for commodities, that a diminution in either case has the opposite effect, and that the change will always be proportionate to the increase or decrease in quantity " if other things are equal," it being recognised that in practical life other things never are equal, and that the question whether there is an increase or decrease in the Purchasing Power of Money at any particular time must be decided by examination of the facts.